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and significant effect on stock prices, while GPM had no significant effect on
stock prices, and TATO had a negative effect. And significant to stock prices.
Simultaneously, EPS, NPM, GPM, and TATO have a positive and significant
effect on stock prices with a coefficient of determination of 67.4%.

1. INTRODUCTION

The global economy, including Indonesia, which had been sluggish due to the COVID-19 pandemic,
began to show a positive stretch with a number of adjustments (Hart & Halden, 2020; Ibn-Mohammed et
al,, 2021). Last December 2019, when the COVID-19 pandemic first appeared in Wuhan, China, the world
economy was still in an optimistic position (Handayani et al., 2020; Lyécsa et al., 2020; Shah et al., 2020).
However, around mid-March 2020, the economy began to decline, along with the spread of the pandemic
throughout the world, including in Indonesia (Maulana, 2021; Prawiyogi et al., 2020; Yulia, 2020). Where
many people lose their income and also their jobs as a result of the weakening national economy (Indayani
& Hartono, 2020; Paramita & Putra, 2020). Loss of income greatly affects people's difficulties in meeting
their daily needs. Under these conditions, investment becomes very important because investment can be
used as an alternative to earn additional income beyond the monthly salary so that daily needs can be met
(Giofré, 2021; Tarkom, 2020). One of the investment alternatives that investors are interested in is investing
in shares (Hongkong, 2017). Stocks are known to have the characteristics of high risk-high return. This
means that stocks are a type of investment that is quite high risk even though it promises relatively large
profits. In investing in stocks, stock prices are an important factor and must be considered by investors
because the price of shares traded on the stock exchange is closely related to the achievements of the
company (Luo, 2021; Wang et al,, 2021).

Fundamental analysis is an analysis that tries to estimate stock prices in the future by estimating
the value of fundamental factors that affect stock prices in the future and applying the relationship between
these variables to obtain an estimated stock price (Ghosh et al,, 2021; Wei et al,, 2019). The fundamental
factors that affect stock prices are micro fundamentals (sales and company financial performance) and
macro fundamental factors (government policies, inflation, interest rate growth, and so on (Lubis et al,,
2021; Ma, 2020). In this study, micro factors will be discussed from aspects of the company's financial
performance as measured using financial ratios. The company's financial performance that can affect stock
prices include Earning per Share (EPS), Net Profit Margin (NPM), Gross Profit Margin (GPM), and Total Asset
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Turnover (TATO). Earning Per Share (EPS) is the company's ability to distribute the profits earned by the
company to shareholders (Jiang etal., 2021; Zheng & He, 2021). Earnings per share can be used as important
information for investors. A high EPS indicates that the company can provide a level of profit to
shareholders, whereas a lower EPS provides a low level of profit to shareholders. EPS describes the amount
of rupiah earned for each share of common stock and the company's earnings prospects in the future. An
increase in EPS will encourage investors to increase the amount of capital invested in the company, so that
the demand for these shares increases which results in an increase in share prices (Brown et al,, 2019; J.
Chen etal., 2020).

Net Profit Margin is a ratio used to measure the percentage of net profit on net sales (Fernandez-
Perez et al,, 2021a; Le et al., 2020). The higher the NPM value, the better, high profits will attract investors
to invest, which causes stock prices to increase. This ratio is very important for operations managers
because it reflects the company's sales pricing strategy and its ability to control operating expenses. The
greater the NPM, the more productive the company's performance will be, so that it will increase investor
confidence to invest in the company (Bilal & Oyedele, 2020; Fernandez-Perez et al,, 2021a; Le et al.,, 2020).
Gross Profit Margin shows the profit relative to the company, by means of net sales minus cost of goods
sold. This ratio is a way to apply the cost of goods sold. A high GPM value indicates the company's ability to
generate profits at a certain level of sales. The higher the GPM, the higher the profit or profit generated by
the company, this can increase investor confidence in the company, in the end it will increase stock prices
and vice versa (Jiang et al,, 2021; Zheng & He, 2021).

Total Asset Turnover (TATO) is a ratio used to see the extent to which a company's ability to create
sales uses all its assets (T.-Y. Chen et al., 2021; Parlindungan et al., 2019). Good asset turnover is asset
turnover that increases every year. Increased asset turnover means that the company is able to manage
assets well which results in high sales (Y. Chen, 2021; Fang et al., 2021). Conversely, if asset turnover tends
to be small, this indicates that the company is not able to manage assets to generate sales (Maciel, 2021;
Sari, 2020). A high TATO value indicates performance. In this study, one sector of the company that is
included in the Consumer Goods Industry category is selected which is listed on the Indonesia Stock
Exchange. Companies that fall into this category are stable companies despite the global crisis. This can be
seen from the company's stock price index, which is one of the five sectoral indexes on the Indonesia Stock
Exchange which has a fairly high stock price level. However, fluctuating economic conditions resulted in
instability in the company's financial performance and stock prices. The financial performance and stock
prices experienced by manufacturing companies in the food and beverages sector experienced fluctuations
from 2016-2020. This can be seen in the first company's financial ratio, namely EPS, which initially in 2016
obtained a value of Rp. 228.69. Then, in 2017 there was a significant decrease of Rp. 206.40. And from 2018
to 2019, EPS has increased in succession, but in 2020, EPS has again decreased by Rp. 269.33. Next is the
financial ratio of NPM and GPM. Both ratios experience the same upward and downward trend. Where from
2016-2018 NPM and GPM showed stable values, namely 0.12 and 0.36. A company is in good condition so
that it is able to attract investors to buy shares. This study aims to analyze the effect of Earning per Share
(EPS) Net Profit Margin (NPM), Gross Profit Margin (GPM) Total Assets Turnover (TATO), and Total Assets
Turnover (TATO) on company stock prices in manufacturing in the food and beverage sector.

2. METHODS

This study uses empirical data obtained from the Indonesia Stock Exchange (www.idx.co.id) which
focuses on manufacturing companies in the food and beverage sector listed on the Indonesia Stock
Exchange. The data taken from the research is data from 2016 to 2021. The reason for choosing the location
of this research is that the researcher wants to re-examine the variables that can affect stock prices. This is
because in previous studies, it was found that there are still many differences in research results related to
variables that can affect stock prices. The type of data used in this study consists of quantitative data, namely
stock price data and financial reports for the first quarter to fourth quarter of manufacturing companies in
the food and beverages sector for the 2016-2021 period. A sample of 252 quarterly financial reports from
12 manufacturing companies in the food and beverage sector listed on the Indonesia Stock Exchange (IDX).

The data collection technique in this study is a documentation technique. This study uses secondary
data in the form of documents and written information related to the object of research obtained from
www.idx.co.id. The population is a generalization area consisting of objects/subjects that have certain
qualities and characteristics determined by researchers to be studied and then drawn conclusions
(Sugiyono, 2019). The population in this study was 546 financial statements for the 2016-2021 quarter
from 26 manufacturing companies in the food and beverages sector on the Indonesia Stock Exchange. The
sample is part of the number and characteristics possessed by the population. In this study using purposive
sampling. The data analysis technique used is multiple linear regression analysis.
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3. RESULTS AND DISCUSSIONS

Results

This study uses a sample of 252 quarterly financial statements obtained from 12 manufacturing
companies in the food and beverages sector listed on the Indonesia Stock Exchange for 5 years and 3 months
(2016-2021 period). The initial stage of the analysis process in this study is to determine in advance the
results of Earning Per Share (EPS), Net Profit Margin (NPM), Gross Profit Margin (GPM), Total Asset
Turnover (TATO) and share price per manufacturing company. Meanwhile, in data processing, SPSS
program assistance was used to test the hypothesis between EPS, NPM, GPM, and TATO on stock prices.

Table 2. Results of Multiple Linear Analysis

Standardized
Model Unstandardized Coefficients Coefficients
B Std. Error Beta

(Constant) 19.896 7.413

EPS 3.728 0.250 0.707

NPM 37.348 14.894 0.157

GPM 15.306 11.633 0.074

TATO -26.727 5.261 -0.220

The following describes the interpretation of the multiple linear regression equation from the
above equation model. First, from the multiple linear regression equation above, it can be seen that the
constant value for the stock price is 19.896. This means that if EPS, NPM, GPM, and TATO are constant, then
the stock price is 19.896. Second, the effect of EPS (X1) on stock prices (Y) from the multiple linear
regression equation above, it can be seen that the regression coefficient of the EPS variable is 3.728 and is
positive, which means that if there is an increase in EPS by one unit, it will cause an increase in the price.
shares of 3,728. Third, the effect of NPM (X2) on stock prices (Y), from the multiple linear regression
equation above, it can be seen that the regression coefficient of the NPM variable is 37.348 and is marked
and has a positive sign, which means that if there is an increase in NPM by one unit, it will led to an increase
in share prices by 37,348. positive which means that if there is an increase in NPM by one unit, it will cause
an increase in share prices by 37.348. Fourth, the effect of GPM (X3) on stock prices (Y), from the multiple
linear regression equation above, it can be seen that the regression coefficient of the GPM variable is 15.306
and is positive, which means that if there is an increase in GPM by one unit, it will cause an increase in GPM.
share price of 15,306. Fifth, the effect of TATO (X4) on stock prices (Y), from the multiple linear regression
equation above, it can be seen that the regression coefficient of the TATO variable is -26,727 and is negative,
which means that if there is an increase in TATO by one unit, it will cause decrease in share price by 26,727.

Based on the tests that have been carried out, the resulting R2 value is 0.674 or 67.4%. This figure
explains that stock prices in food and beverage manufacturing companies listed on the Indonesia Stock
Exchange are influenced by Earning Per Share (EPS), Net Profit Margin (NPM), Gross Profit Margin (GPM),
and Total Asset Turnover (TATO). ) as much as 67.4%, while the remaining 32.6% is influenced by other
variables not examined in this study. Based on the results of calculations using the SPSS program, the results
show that the Fcount value is 127.783 > Ftable, which is 2.408 with a Sig value. of 0.000 which is smaller
than the significance value of 0.05. Thus it can be concluded that simultaneously EPS, NPM, GPM, and TATO
have a positive and significant effect on stock prices. From the results of the t test that has been carried out,
the results obtained regarding the effect of each independent variable on stock prices partially as follows:
The first result is the effect of Earning Per Share (EPS) on stock prices. The results of this study indicate that
there is a positive and significant effect between EPS and stock prices in food and beverages sector
manufacturing companies listed on the Indonesia Stock Exchange. There is a positive and significant effect
between EPS on stock prices as indicated by the tcount value of 14.926, which is greater than ttable of 1.651
with a regression coefficient of 3.728 (positive effect). And the value of Sig. of 0.000 is smaller than the
significance level of 0.05 (Significant). These results indicate that the greater the value of Earning Per Share
(EPS), the higher the company's stock price, on the contrary, the smaller the EPS value, the lower the stock
price of manufacturing companies in the food and beverages sector listed on the Indonesia Stock Exchange.

The second result, the influence of Net Profit Margin (NPM) on stock prices. The results of this study
indicate that there is a positive and significant effect between NPM and stock prices in food and beverages
sector manufacturing companies listed on the Indonesia Stock Exchange. There is a positive and significant
effect between NPM on stock prices, indicated by the tcount value of 2,508, which is greater than ttable of
1,651 with a regression coefficient value of 37.348 (positive effect). And the value of Sig. is 0.013 which is
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smaller than the significance level of 0.05 (significant). These results indicate that the value of NPM has a
directly proportional relationship with stock prices.

The third result, the effect of Gross Profit Margin (GPM) on stock prices. The results of this study
indicate that the Gross Profit Margin (GPM) variable has no significant effect on stock prices in food and
beverage manufacturing companies listed on the Indonesia Stock Exchange. This can be shown from the
tcount value of 1.316, smaller ttable of 1.651 with a regression coefficient value of 15.306 (no effect). And
the value of Sig. of 0.189, which is greater than the significance level of 0.05 (not significant). Thus, it can be
said that there is no significant effect between GPM on stock prices. The results of this study indicate that
the Total Asset Turnover (TATO) variable has a negative and significant effect on stock prices in
manufacturing companies in the food and beverage sector listed on the Indonesia Stock Exchange. This can
be shown from the tcount value of 5.080 which is greater than ttable of 1.651 with the regression coefficient
of the TATO variable is -26.727 (negative effect) and has a Sig value. of 0.000, which is the value of Sig. This
is smaller than the 0.05 (significant) level of significance. It can be said that there is a negative and significant
effect between TATO on stock prices.

Discussion

The results of this study support research state that Earning per Share (EPS) has a positive and
significant effect on stock prices (Alifatussalimah & Sujud, 2020; Gustmainar et al., 2018). From the results
of the study, EPS has a positive and significant effect on stock prices, indicating that Earning per share (EPS)
is a picture of the company in obtaining company profits. The higher the company's profit, the higher the
value of EPS owned by the company (Fathonah & Khanifah, 2013; Kusuma, 2016). Increasing EPS will cause
the offer of company shares to increase which will have an impact on increasing dividends and stock prices
(Edi, 2016; Efrizon, 2019). From the results of descriptive analysis, the EPS variable shows that the value of
earnings for ordinary shares often fluctuates while the number of outstanding shares tends to be constant.
The increase or decrease in EPS from year to year is an important measure to determine whether or not the
company's performance is good in carrying out operational activities. This change in EPS value helps
investors predict future dividend flows. A high EPS indicates that the company can provide a level of
prosperity to shareholders.

This study shows that the value of NPM has a directly proportional relationship with stock prices.
If the NPM value increases, the stock price will also increase. The results of this study support previous
research, which states that NPM has a positive and significant effect on stock price (Dewi & Solihin, 2020;
Rimbani, 2016). The results of hypothesis testing indicate that NPM has a positive and significant effect on
stock prices. This has emphasized the importance of the company to manage the company's profits to
control the Net Profit Margin as a reference for increasing stock prices (Dewi & Solihin, 2020; Fernandez-
Perez et al, 2021a). Increasing the Net Profit Margin can be done by increasing profits or reducing
operational costs and the company must control the percentage increase in sales that cannot be lower than
the percentage increase in costs so that the company's profit will continue to increase. High Net Profit
Margin indicates the company's ability to generate high profits at a certain level of sales. The greater the
NPM shows the company's productive performance to obtain high profits through a certain level of sales
and the company's good ability to reduce operational costs. This increases investor confidence to invest
their capital in the company so that the demand for company shares increases which will automatically be
followed by an increase in the share price.

The third result, the effect of Gross Profit Margin (GPM) on stock prices. This study indicates that
the Gross Profit Margin (GPM) variable has no significant effect on stock prices in food and beverage
manufacturing companies listed on the Indonesia Stock Exchange. It means that a company's level of Gross
Profit Margin (GPM) does not affect the increase or decrease in stock prices. Previous research also stated
that GPM has no significant effect on stock prices (Maciel, 2021; Sari, 2020). Testing the third alternative
hypothesis (H3) which is suspected to have a positive influence between the GPM variable on stock prices
is not in accordance with this test. There is no effect of GPM on stock prices because the company is less
than optimal in maximizing sales in generating gross profit. Thus, the high and low level of Gross Profit
Margin (GPM) of a company does not affect the stock price. Thus, investors cannot use GPM as a reference
to measure the company's overall profitability (Fernandez-Perez et al.,, 2021b; Gustmainar et al., 2018).
Thus, the high and low level of a company's GPM does not affect investors' expectations of the company.
Thus, GPM partially has no significant effect on stock prices.

The last result, the effect of Total Asset Turnover (TATO) on stock prices. The results of this study
indicate that the Total Asset Turnover (TATO) variable has a negative and significant effect on stock prices
in manufacturing companies in the food and beverage sector listed on the Indonesia Stock Exchange. This
means that there is an inverse relationship between TATO and stock prices. Where if the value of the TATO
decreases, the stock price will increase significantly (very meaningful). The results of this study support

Ni Nyoman Juli Nuryani!/ Triggers For Stock Prices In Manufacturing Companies In The Food and Beverages Sector On The
Indonesia Stock Exchange



International Journal of Social Science and Business, Vol. 5, No. 4, 2021, pp. 468-474 472

the research state that TATO has a negative and significant effect on stock prices (Kusuma, 2016;
Parlindungan et al., 2019). The TATO variable in this study reads that TATO has a negative and significant
effect on stock prices. That is, a decreased TATO affects the increase in stock prices. The reaction from
investors means that investors are still willing to buy shares or maintain their shares even though the TATO
has decreased or the percentage is below 100%. The reaction of investors indicates that the shares
purchased are classified as defensive stocks. Defensive stocks are stocks that tend to be more stable in times
of recession or economic uncertainty in terms of dividends, earnings, and market performance. The food
and beverage company category is a stock that falls into the category of defensive stock. Products sold by
food and beverage companies are products that are needed by the public, because the products sold are
basic necessities, investors assume that they are still willing to buy shares or maintain shares in the
company even though the TATO ratio is below 100%.

4. CONCLUSION

The first test of Earning Per Share (EPS) has a positive and significant effect on stock prices in
manufacturing companies in the food and beverage sector listed on the Indonesia Stock Exchange. The
second test of Net Profit Margin (NPM) has a positive and significant effect on stock prices in manufacturing
companies in the food and beverage sector listed on the Indonesia Stock Exchange. The third test Gross
Profit Margin (GPM) has no significant effect on stock prices in manufacturing companies in the food and
beverage sector listed on the Stock Exchange. In Indonesia, the fourth test of Total Asset Turnover (TATO)
has a negative and significant effect on stock prices in food and beverage manufacturing companies listed
on the Indonesia Stock Exchange. The fifth test of Earning Per Share (EPS) Variables, Net Profit Margin
(NPM), Gross Profit Margin (GPM), and Total Asset Turno ver (TATO) simultaneously has a positive and
significant effect on stock prices in food and beverage sector manufacturing companies listed on the
Indonesia Stock Exchange.
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